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31 March 2020 

 

 

Anthony Joseph 

Chairman  

Brisbane Markets Limited  

385 Sherwood Road 

Rocklea QLD 4106 

 

Dear Chairman, 

Brisbane Markets Limited’s (“Brisbane Markets” or “Company”) COVID-19 Response 

VGI Partners has spoken with several market agents and tenants over the last week and they have told us 

that the public health and economic crisis engulfing our nation also threatens their livelihoods. Produce 

volumes are declining as customers close their doors or reduce the scale of their activities. 

 

As activity dries up for market agents, everyone at Rocklea will be impacted. 

 

The challenge that the current downturn creates for landlords across Australia was highlighted by the Prime 

Minister last week when he said “There will be a burden for everyone to share. And that will include the 

business as well as landlords who will suffer.” 

 

We understand that market agents and tenants have received no meaningful response when they have 

contacted Brisbane Markets’ management enquiring whether rental relief will be available. 

 

Funds managed by VGI Partners are collectively the Company’s single largest independent shareholder. We 

are writing to let you know that we believe the Company must support its market agents and tenants at this 

time. We also wish to notify you that, as a major shareholder, we are prepared to assist with a 

comprehensive response even if that requires a capital injection. 

 

As the Federal Government has made clear that initiatives introduced to restrict the spread of COVID-19 are 

likely to be necessary for at least six months, we urge the board and management of Brisbane Markets to 

provide a full waiver of rent that would otherwise be payable over the next six months by all market agents 

and tenants at Rocklea. It will require action of this scale to ensure the majority of market agents and small 

business tenants have a chance of withstanding the current downturn and returning to their previous level of 

operation when conditions improve. 
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We understand the magnitude of the concessions that we are proposing, and we know that Brisbane 

Markets may not have the balance sheet capacity to provide this rental relief without raising further capital. 

However, we believe that in these extreme circumstances it is necessary for the Board and shareholders to 

put the Company’s long-term prosperity ahead of short-term profits. 

 

If Brisbane Markets needs to raise equity in order to accommodate the proposed rental relief, VGI Partners 

will subscribe for its full entitlement in a successful raising. We also stand ready to underwrite an entitlement 

offering to all shareholders if it would accelerate your offer of a rental relief proposal to market agents and 

tenants. 

 

We are making this commitment because we know that without the market agents and tenants there would 

be no Brisbane Markets. 

 

Yours faithfully, 

 

Robert Luciano, CFA 

Executive Chairman 

 

 


